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SILS ID: 664819
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’ TRACK ID: 2358921

2307 155TH LANE NW
ANDOVER, MN 55304

Your Complainant, Annette Simmons-Brown, is a paralegal employed by the Hennepin County Attomey’s Office,
Complex Crime Unit. Her duties include the gathering, organizing, and analysis of evidence in complex fraud

prosecutions.

The information contained in this complaint is primarily based upon interviews with the Defendant, GERARD
FRANK CELLETTE, JR., conducted on September 21, 22 and 28, 2009, at the Hennepin County Attorneys Office.
At the time of the interviews, Defendant delivered to the Hennepin County Attorney’s Office business records and a
computer containing additional records in electronic storage, all of which corroborate the admissions made by
Defendant during his interviews. Complainant also has reviewed affidavits of Steve Quarles, James Gooch, Daniel
Glick, Adam Boskovich and Jason Tarasek filed in a civil lawsuit against Defendant, pertaining to the same conduct
described in this complaint. The affiants include investors and investor agents affiliated with Steve Quarles,

identified later in this complaint.

As set forth in greater detail in this complaint, Defendant has admitted that between approximately 2005 and
September, 2009, he has engaged in a pattern of fraudulent conduct, entailing the successful solicitation of
investments in fictitious printing contracts allegedly entered by his printing business, known as Minnesota Print
Services, Inc. Through the course of this period, Defendant obtained investors from the states of Minnesota,
California, Georgia and Illinois, by promising them returns on their investments of approximately ten to twelve
percent, generally within 60 fo 90 days. During this period numerous investors recovered the principal of their
investment plus the return in the promised amount. Iowever, the return on investments gencrally came from the
funds of new investors rather than from a legitimate business. At the present time, Defendant is indebted to investors
in these various states in the total amount of approximately $53 million dollars (although many of these investors
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have previously received the principal amount of their investments in the form of ongoing periodic payments from
Defendant).

Defendant began his career in the printing industry in 1983, following his graduation from high school. He was
employed in various capacities by several different printing firms between 1983 and 2002, in which year he began his
own business, Minnesota Print Services, Inc. He describes that business as being a broker for printing contracts,
whereby he would obtain a contract from a customer for a printing job, purchase paper for the job, and subcontract

the printing work to an unrelated party.

In approximately 2004, Defendant found himself in need of additional capital for the continnation of his business, so
he began soliciting investors to share in the production costs of the contract. He promised to split the profits with the
investor, which he tepresented as a return of approximately ten percent on the initial investment, generally payable

within 60 days.

In fairly short order, Defendant began to supplement the investment aspect of his business by soliciting for
investments in fictitious contracts. The investments were repaid, along with the promised return, with funds received
from new investors for new fictitious contracts. Early investors in Defendant’s fictitious contracts included
approximately ten relatives and acquaintances, all of whom are residents of the State of Minnesota. Those investors
have not received a return of their principal, but they have been receiving payments equal to approximately 60

percent per annum return on their investments for several years.

In approximately 2005, Defendant began marketing his investments through a California resident, Steve Quarles.
Quarles is the brother of a friend of a previous Minnesota investor, who began investing in Defendant’s fictitious

contracts for himseif and as a conduit for others.

Since at least September, 2006, Defendant and Quarles have engaged in the following pattern of investment activity.
On a monthly basis, Defendant has delivered to Quarles a list of fictitious printing contracts for which funding would
be needed during the coming month. Lists reviewed by Complainant contained as many as 30 fictitious contracts,
totaling $7,923,000 in a single month. Following his receipt of these lists, Quarles would respond to Defendant with
the names of individual investors who would provide funding for each of the fictitious contracts. Tor each such
contract, Defendant would then prepare a “deal sheet.” The “deal sheet” contained such details as the name of the
fictitious customer, the amount of paper to be purchased, the total contract price, and the time period within which the
investment would be returned with interest (generally sixty or ninety days). Following the delivery of the deal sheels
to Quarles, Quarles (or another investor or investor agent engaged through Quarles) would forward to Defendant the
amount of money prescribed by the contracts and thereafter, at the time appointed on the contracts, Defendant would
return to Quarles (or the other) the amount of the original investments, plus interest of approximately ten to twelve
percent (forty to sixty percent per annum), sometimes divided between the direct investor and the investor’s agent.

Defendant reports that he has never told Quarles, or anyorie other than his attorney and the Hennepin County
Attorney’s Office, that fictitious contracts were the primary foundation for the investments obtained for Minnesota
Print Services, Inc., since 2005, but he does not know what representations may have been made by others.

Defendant believes that the total principal value on the investment contracts which he currently owes to investors is
approximately $53 million dollars. He believes that a significant percentage of that ouistanding obligation is owed to
investors who previously received profits from the investments in prior fictitious contracts, but he is unable to

quantify that amount.
Defendant conducted Minnesota Print Services, Inc. and solicited his investments from his home in Andover,

Minnesota. However, he engaged in numerous meetings, approximately two to four per year, with Quarles and other
investors in downtown Minneapolis, often at the Graves Hotel. Those meetings were conducted for the purpose of

inducing investors to participate in the investments described in this complaini.

Defendant is not presently in custody.
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OFFENSE

COUNT 1: FRAUDINTHE -OFFER OR SALE OF SECURITIES (FELONY)

MINN. STAT. § 80A.68, 80A.75()
PENALTY: 0-5 YEARS AND/OR $10,000

That on or about September, 2006, in Hennepin and Anoka Counties, Minnesota, GERARD FRANK CELLETTE,
JR. employed a device, scheme, or artifice to defraud, and made untrue statements of material facts, in the offer and

sale of securnties.

COUNT2: FRAUD IN THE OFFER OR SALE OF SECURITIES (FELONY)

MINN. STAT. § 80A.68, 80A.75(a)
PENALTY: 0-5 YEARS AND/OR $10,000

That on or about October, 2006, in Hennepin and Anoka Counties, Minnesota, GERARD FRANK CELLETTE,
JR. employed a device, scheme, or artifice to defraud, and made untrue statements of material facts, in the offer and

sale of securities.

COUNT 3: FRAUD IN THE OFFER OR SALE OF SECURITIES (FELONY)

MINN. STAT. § 80A.68, 80A.75(a)
PENALTY: 0-5 YEARS AND/OR $10,000

That on or about November, 2006, in Hennepin and Anoka Counties, Minnesota, GERARD FRANK CELLETTE,
JR. employed a device, scheme, or artifice to defrand, and made untrue statements of material facts, in the offer and

sale of securities.

COUNT 4: FRAUD IN THE OFFER OR SALE OF SECURITIES (FELONY)

MINN. STAT. § 80A.68, 80A.75(a)
PENALTY: 0-5 YEARS AND/OR $10,000

That on or about December, 2006, in Hennepin and Anoka Counties, Minnesota, GERARD FRANK CELLETTE,
JR. employed a device, scheme, or artifice to defraud, and made untrue statements of material facts, in the offer and

sale of securities.

COUNT S5: FRAUD IN THE OFFER OR SALE OF SECURITIES (FELONY)

MINN. STAT. § 80A.68, 80A.75(a)
PENALTY: 0-5 YEARS AND/OR $10,000

That on or about January, 2007, in Hennepin and Anoka Counties, Minnesota, GERARD FRANK CELLETTE,
JR. employed a device, scheme, or artifice to defraud, and made untrue statements of material facts, in the offer and

sale of securities.
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OFFENSE (Cont)

COUNT 6: FRAUD IN THE OFFER OR SALE OF SECURITIES (FELONY)

MINN. STAT. § 80A.68, 80A.75(a)
PENALTY: 0-5 YEARS AND/OR $10,000

That on or about February, 2007, in Hennepin and Anoka Counties, Minnesota, GERARD FRANK CELLETTE,
JR. employed a device, scheme, or artifice to defraud, and made untrue statements of material facts, in the offer and

sale of securities.

COUNT 7: FRAUD IN THE OFFER OR SALE OF SECURITIES (FELONY)
MINN. STAT. § 80A.68, 80A.75(a)
PENALTY: 0-5 YEARS AND/OR $10,000

That on or about March, 2007, in Hennepin and Anoka Counties, Minnesota, GERARD FRANK CELLETTE, JR.
employed a device, scheme, or artifice to defraud, and made untrue statements of material facts, in the offer and sale

of securities.

COUNT 8: FRAUD IN THE OFFER OR SALE OF SECURITIES (FELONY)

MINN. STAT. § 80A.68, 80A.75(a)
PENALTY: 0-5 YEARS AND/OR $10,000

That on or about April, 2007, in Hennepin and Anoka Counties, Minnesota, GERARD FRANK CELLETTE, JR.
employed a device, scheme, or artifice to defrand, and made untrue statements of material facts, in the offer and sale

of securities.

COUNT 9: FRAUD IN THE OFFER OR SALE OF SECURITIES (FELONY)

MINN. STAT. § 80A.68, 80A.75(a)
PENALTY: 0-5 YEARS AND/OR $10,000

That on or about May, 2007, in Hennepin and Anoka Counties, Minnesota, GERARD FRANK CELLETTE, JR.
employed a device, scheme, or artifice to defraud, and made untrue statements of material facts, in the offer and sale

of securities.

COUNT 10: FRAUD IN THE OFFER OR SALE OF SECURITIES (FELONY)

MINN. STAT. § 80A.68, 80A.75(a)
PENALTY: 0-5 YEARS AND/OR $10,000

That on or about June, 2007, in Hennepin and Anoka Counties, Minnesota, GERARD FRANK CELLETTE, JR.
employed a device, scheme, or artifice to defraud, and made untrue statements of material facts, in the offer and sale

of securities.




Page 5

OFFENSE (Cont)

COUNT 11: FRAUD IN THE OFFER OR SALE OF SECURITIES (FELONY)

MINN. STAT. § 80A.68, 80A.75(2)
PENALTY: 0-5 YEARS AND/OR $10,000

That on or about July, 2007, in Hennepin and Anoka Counties, Minnesota, GERARD FRANK CELLETTE, JR.
employed a device, scheme, or artifice to defraud, and made untrue statements of material facts, in the offer and sale

of securities.

COUNT 12: FRAUD IN THE OFFER OR SALE OF SECURITIES (FELONY)

MINN. STAT. § 80A.68, 80A.75(a)
PENALTY: 0-5 YEARS AND/OR $10,000

That on or about August, 2007, in Hennepin and Anoka Counties, Minnesota, GERARD FRANK CELLETTE, JR.
employed a device, scheme, or artifice to defraud, and made untrue statements of material facts, in the offer and sale

of securities.

COUNT 13: FRAUD IN THE OFFER OR SALE OF SECURITIES (FELONY)

MINN. STAT. § 80A.68, 80A.75(a)
PENALTY: 0-5 YEARS AND/OR $10,000

That on or about September, 2007, in Hennepin and Anoka Counties, Minnesota, GERARD FRANK CELLETTE,
JR. employed a device, scheme, or artifice to defraud, and made untrue statements of material facts, in the offer and

sale of securities.

COUNT 14: FRAUD IN THE OFFER OR SALE OF SECURITIES (FELONY)

MINN. STAT. § 80A.68, B0A.75(a)
PENALTY: 0-5 YEARS AND/OR $10,000

That on or about October, 2007, in Hennepin and Anoka Counties, Minnesota, GERARD FRANK CELLETTE,
JR. employed a device, scheme, or artifice to defraud, and made untrue statements of material facts, in the offer and

sale of securities.

COUNT 15: FRAUD IN THE OFFER OR SALE OF SECURITIES (FELONY)

MINN. STAT. § 80A.68, 80A.75(a)
PENALTY: 0-5 YEARS AND/OR $10,000

That on or about November, 2007, in Hennepin and Anoka Counties, Minnesota, GERARD FRANK CELLETTE,
JR. employed a device, scheme, or artifice to defraud, and made untrue statements of material facts, in the offer and

gale of securities.
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OFFENSE (Cont)

COUNT 16: FRAUD IN THE OFFER OR SALE OF SECURITIES (FELONY)

MINN. STAT. § 80A.68, 80A.75(a)
PENALTY: 0-5 YEARS AND/OR $10,000

That on or about December, 2007, in Hermepin and Anoka Counties, Minnesota, GERARD FRANK CELLETTE,
JR. employed a device, scheme, or artifice to defraud, and made untrue statements of material facts, in the offer and

sale of securities.

COUNT 17: FRAUD IN THE OFFER OR SALE OF SECURITIES (FELONY)
MINN. STAT. § 80A.68, 80A.75(a)
PENALTY: 0-5 YEARS AND/OR $10,000

That on or about January, 2008, in Hennepin and Anoka Counties, Minnesota, GERARD FRANK CELLETTE,
JR. employed a device, scheme, or artifice to defraud, and made untrue statements of material facts, in the offer and

sale of securities.

COUNT 18: FRAUD IN THE OFFER OR SALE OF SECURITIES (FELONY)

MINN. STAT. § 80A.68, 80A.75(a)
PENALTY: 0-5 YEARS AND/OR $10,000

That on or about February, 2008, in Hennepin and Anoka Counties, Minnesota, GERARD FRANK CELLETTE,
JR. employed a device, scheme, or artifice to defraud, and made untrue statements of material facts, in the offer and

sale of securities.

COUNT 19: FRAUD IN THE OFFER OR SALE OF SECURITIES (FELONY)

MINN. STAT. § 80A.68, 80A.75(a)
PENALTY: 0-5 YEARS AND/OR $10,000

That on or about March, 2008, in Hennepin and Anoka Counties, Minnesota, GERARD FRANK CELLETTE, JR.
employed a device, scheme, or artifice to defraud, and made untrue statements of material facts, in the offer and sale

of securities.

COUNT 20: FRAUD IN THE, OFFER OR SALE OF SECURITIES (FELONY)

MINN. STAT. § 80A.68, 80A.75(a)
PENALTY: 0-5 YEARS AND/OR $10,000

That on or about April, 2008, in Hennepin and Anoka Counties, Minnesota, GERARD FRANK CELLETTE, JR.
employed a device, scheme, or artifice to defraud, and made untrue statements of material facts, in the offer and sale

of securities.
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OFFENSE (Cont)

COUNT 21: FRAUD IN THE OFFER OR SALE OF SECURITIES (FELONY)

MINN. STAT. § 80A.68, 80A.75(a)
PENALTY: 0-5 YEARS AND/OR $10,000

That on or about May, 2008, in Hennepin and Anoka Counties, Minnesota, GERARD FRANK CELLETTE, JR.
employed a device, scheme, or artifice to defraud, and made untrue statements of material facts, in the offer and sale

of securities.

COUNT 22: FRAUD IN THE OFFER OR SALE OF SECURITIES (FELONY)

MINN. STAT. § 80A.68, 80A.75(a)
PENALTY: 0-5 YEARS AND/OR $10,000

That on or about June, 2008, in Hennepin and Anoka Counties, Minnesota, GERARD FRANK CELLETTE, JR.
employed a device, scheme, or artifice to defraud, and made untrue statements of material facts, in the offer and sale

of securities.

COUNT 23: FRAUD IN THE OFFER OR SALE OF SECURITIES (FELONY)

MINN. STAT. § 80A.68, 80A.75(a)
PENALTY: 0-5 YEARS AND/OR $10,000

That on or about July, 2008, in Hennepin and Anoka Counties, Minnesota, GERARD FRANK CELLETTE, JR.
employed a device, scheme, or artifice to defraud, and made untrue statements of material facts, in the offer and sale

of securities.

COUNT 24: FRAUD IN THE OFFER OR SALE OF SECURITIES (FELONY)

MINN. STAT. § 80A.68, 80A.75(a)
PENALTY: 0-5 YEARS AND/OR $10,000

That on or about August, 2008, in Hennepin and Anoka Counties, Minnesota, GERARD FRANK CELLETTE, JR.
employed a device, scheme, or artifice to defraud, and made untrue statements of material facts, in the offer and sale

of securities.

COUNT 25: FRAUDIN THE OFFER OR SALE OF SECURITIES (FELONY)

MINN. STAT. § 80A.68, 80A.75()
PENALTY: 0-5 YEARS AND/OR $10,000

That on or about September, 2008, in Hennepin and Anoka Counties, Minnesota, GERARD FRANK CELLETTE,
JR. employed a device, scheme, or artifice to defraud, and made untrue statements of material facts, in the offer and

sale of securities.
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OFFENSE (Cont)

COUNT 26: FRAUD IN THE OFFER OR SALE OF SECURITIES (FELONY)

MINN. STAT. § 80A.68, 80A.75(a)
PENALTY: 0-5 YEARS AND/OR $10,000

That on or sibout October, 2008, in Hennepin and Anoka Counties, Minnesota, GERARD FRANK CELLETTE,
JR. employed a device, scheme, or artifice to defraud, and made untrue statements of material facts, in the offer and

sale of securities.

COUNT 27: FRAUD IN THE OFFER OR SALE OF SECURITIES (FELONY)

MINN. STAT. § 80A.68, 80A.75(a)
PENALTY: 0-5 YEARS AND/OR $10,000

That on or about November, 2008, in Hennepin and Anoka Counties, Minnesota, GERARD FRANK CELLETTE,
JR. employed a device, scheme, or artifice to defraud, and made untrue statements of material facts, in the offer and

sale of securities.

COUNT 28: FRAUD IN THE OFFER OR SALE OF SECURITIES (FELONY)

MINN. STAT. § 80A.68, 80A.75(a)
PENALTY: 0-5 YEARS AND/OR $10,000

That on or about December, 2008, in Hennepin and Anoka Counties, Minnesota, GERARD FRANK‘CELLETTE,
JR. employed a device, scheme, or artifice to defraud, and made untrue statements of material facts, in the offer and

sale of securities.

COUNT 29: FRAUD IN THE OFFER OR SALE OF SECURITIES (FELONY)

MINN. STAT. § 80A.68, 80A.75(a)
PENALTY: 0-5 YEARS AND/OR $10,000

That on or about January, 2009, in Hennepin and Anoka Counties, Minnesota, GERARD FRANK CELLETTE,
JR. employed a device, scheme, or artifice to defraud, and made untrue statements of material facts, in the offer and

sale of securities.

COUNT 30: FRAUD IN THE OFFER OR SALE OF SECURITIES (FELONY)

MINN. STAT. § 80A.68, 80A.75(a)
PENALTY: 0-5 YEARS AND/OR $10,000

That on or about February, 2009, in Hennepin and Anoka Counties, Minnesota, GERARD FRANK CELLETTE,
JR. employed a device, scheme, or artifice to defraud, and made untrue statements of material facts, in the offer and

sale of securities.
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OFFENSE (Cont)

COUNT 31: FRAUD IN THE OFFER OR SALE OF SECURITIES (FELONY)
MINN. STAT. § 80A.68, 80A.75(a)
PENALTY: 0-5 YEARS AND/OR $10,000

That on or about March, 2009, in Hennepin and Anoka Counties, Minnesota, GERARD FRANK CELLETTE, JR.
employed a device, scheme, or artifice to defrand, and made untrue statements of material facts, in the offer and sale

of securities.

COUNT 32: FRAUD IN THE OFFER OR SALE OF SECURITIES (FELONY)

MINN. STAT. § 80A.68, 80A.75(a)
PENALTY: 0-5 YEARS AND/OR $10,000

That on or about April, 2009, in Hennepin and Anoka Counties, Minnesota, GERARD FRANK CELLETTE, JR.
employed a device, scheme, or artifice to defraud, and made untrue statements of material facts, in the offer and sale

of securities.

COUNT 33: FRAUD IN THE OFFER OR SALE OF SECURITIES (FELONY)

MINN. STAT. § $0A.68, 80A.75(a)
PENALTY: 0-5 YEARS AND/OR $10,000

That on or about May, 2009, in Hennepin and Anoka Counties, Minnesota, GERARD FRANK CELLETTE, JR.
employed a device, scheme, or artifice to defraud, and made untrue statements of material facts, in the offer and sale

of securities.

COUNT 34: FRAUD IN THE OFFER OR SALE OF SECURITIES (FELONY)

MINN. STAT. § 80A.68, 80A.75(a)
PENALTY: 0-5 YEARS AND/OR $10,000

That on or about June, 2009, in Hennepin and Anoka Counties, Minnesota, GERARD FRANK CELLETTE, JR.
employed a device, scheme, or artifice to defraud, and made untrue statements of material facts, in the offer and sale

of securities.

COUNT 35: FRAUD IN THE OFFER OR SALE OF SECURITIES (FELONY)

MINN. STAT. § 80A.68, 80A.75(2)
PENALTY: 0-5 YEARS AND/OR $10,000

That on or about July, 2009, in Hennepin and Anoka Counties, Mimmesota, GERARD FRANK CELLETTE, JR.
employed a device, scheme, or artifice to defraud, and made untrue statements of material facts, in the offer and sale

of securities.










